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SUBJECT:COUNTERV AILING DUTIES - CAST IRON SOIL PIPE, 

COTTON AND MAN-MADE TEXTILES 

REF: STATE 22951 

1. TREASURY DEPARTMENT CONTACTED GOI EMBASSY IN WASHINGTON 
ON MARCH 20, REGARDING GOI ANSWER TO QUESTIONS RAISED IN 
REFTEL. GOI EMBASSY OFFICIAL INDICATED THAT CUSTOMS LETTER 
HAD BEEN SENT TO NEW DELHI, BUT THAT NO ANSWER HAD BEEN 
RECEIVED. 

2. EMBASSY IS REQUESTED TO CONTACT APPROPRIATE GOI 
OFFICIALS TO DETERMINE STATUS OF GOI REPLY. AS MENTIONED IN 
REFTEL, TREASURY MUST MAKE PRELIMINARY DECISION IN THESE 
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3. UNDER THE COUNTERVAILING DUTY LAW, THE TREASURY 
SECRETARY IS REQUIRED TO PROCEED ON THE BASIS OF BEST 
INFORMATION AVAILABLE TO HIM. IF FOREIGN GOVERNMENTS DO 
NOT PROVIDE COMPLETE DATA DURING THE COURSE OF THE CVD 
INQUIRY, TREASURY MUST MAKE ITS DETERMINATION AS TO WHETHER 
BOUNTIES OR GRANTS EXIST, AND THEIR AMOUNTS, BASED ON 

INFORMATION SUPPLIED LARGELY BY THE COMPLAINANT. 

4. THIS PROBLEM COULD BE PARTICULARLY IMPORTANT TO GOI 
SINCE THE INFORMATION CURRENTLY AVAILABLE IS UP TO FOUR 
YEARS OLD, AND IF USED, WOULD LIKELY RESULT IN A PRELIM 
INARY FINDING OF BOUNTIES OR GRANTS HIGHER THAN ANY ACTU- 
ALLY BEING PAID OR BESTOWED. 

5. AFTER THE FACT FINDING PHASE OF THE INVESTIGATION, 

TREASURY WILL MAKE A PRELIMINARY DETERMINATION. IF IT 
FINDS THAT CERTAIN PROGRAMS ARE BOUNTIES OR GRANTS, 
OPPORTUNITY WILL EXIST FOR CONSULTATIONS AND REVIEW OF 
POSSIBLE SOLUTIONS TO THE PROBLEM. 

6. IF NECESSARY, TREASURY IS WILLING TO SEND A REPRESEN- 
TATIVE TO NEW DELHI TO EXPLAIN SITUATION DIRECTLY TO GOI 
AND OBTAIN REQUIRED INFORMATION. KISSINGER 
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